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The Mechanism of the Agri—products Circulation Mode under the
Whole Industry Chain

—Theoretical Model and Case Study

HAN Xiyan GAO Zhifeng LIU Wei

Abstract: Utilization of the agricultural whole industry chain model in reconstructing and op—
timizing the agri—products circulation system is of great significance to improve agricultural circu—
lation efficiency and promote the construction of modern circulation system of agricultural
products. First this paper established an economic model to analyze the function mechanism of
the whole industry chain mode to promote the agricultural products circulation. The results showed
that the profit of the whole industry chain circulation mode is higher than the traditional circulation
mode. This implied that the whole industry chain circulation mode can not only improve the effi-
ciency of the agri—products circulation but also increase the interests of the participants in the
agri—products circulation and the consumers’ welfare. Then the paper proved the transaction cost
savings under the whole industry chain circulation mode through Foley model and further
analyzed the mechanism. In the end “Chinese food Valley” was taken as a case and the practice
of circulation modes under the whole industry chain is analyzed through which the important role
of the whole industry chain model to the reform of the agricultural product circulation system is
demonstrated.

Keywords: hole industry chain; gri—products circulation; ction mechanism



